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so, the status of the account. If the Fi-
nance Office reports to the County Su-
pervisor that the account has been paid
in full or otherwise satisfied or that
there is no record of an indebtedness in
the name of the borrower, the County
Supervisor is authorized to issue a sat-
isfaction of the security instruments
on Form FmHA or its successor agency
under Public Law 103–354 460–4 or other
approved form or to effect the satisfac-
tion by marginal release, or a termi-
nation on Form FmHA or its successor
agency under Public Law 103–354 462–12
as appropriate.

§ 1962.28 [Reserved]

§ 1962.29 Payment of fees and insur-
ance premiums.

(a) Fees. (1) Security instruments.
Borrowers must pay statutory fees for
filing or recording financing state-
ments or other security instruments
(including Form FmHA or its successor
agency under Public Law 103–354 462–12,
or other renewal statements) and any
notary fees for executing these instru-
ments. They also must pay costs of ob-
taining lien search reports needed in
properly servicing security as outlined
in this subpart. Whenever possible, bor-
rowers should pay these fees directly to
the officials giving the service. When
cash is accepted by FmHA or its suc-
cessor agency under Public Law 103–354
employees to pay these fees, Form
FmHA or its successor agency under
Public Law 103–354 440–12, ‘‘Acknowl-
edgment of Payment for Recording,
Lien Search and Releasing Fees,’’ will
be executed. If the borrower cannot pay
the fees, or if there are fees referred to
in paragraphs (a) (2) and (3) of this sec-
tion that must be paid by FmHA or its
successor agency under Public Law 103–
354, the County Supervisor may pay
them as a petty purchase or as the bill
of a creditor of FmHA or its successor
agency under Public Law 103–354 in ac-
cordance with FmHA or its successor
agency under Public Law 103–354 In-
structions 2024–E, copies of which are
available in any FmHA or its successor
agency under Public Law 103–354 office.

(2) Satisfactions. The borrower must
pay fees for filing or recording satisfac-
tions or termination statements unless
a State supplement based on State law

requires FmHA or its successor agency
under Public Law 103–354 to pay them.

(3) Notary fees. FmHA or its succes-
sor agency under Public Law 103–354
will pay fees for notary service for exe-
cuting releases, subordinations, and re-
lated documents for and on behalf of
FmHA or its successor agency under
Public Law 103–354 if the service cannot
be obtained without cost.

(b) Insurance premiums. County Su-
pervisors are authorized to voucher for
the payment of bills for insurance pre-
miums on chattel security, in accord-
ance with FmHA or its successor agen-
cy under Public Law 103–354 Instruc-
tion 2024–A (available in any FmHA or
its successor agency under Public Law
103–354 Office). Bills may be paid when:

(1) A borrower cannot pay the pre-
miums from the borrower’s own re-
sources at the time due;

(2) Anticipated crop income does not
materialize which would normally be
released for the payment of crop insur-
ance.

(3) It is not pratical to process a loan
for that purpose;

(4) It is necessary to protect FmHA
or its successor agency under Public
Law 103–354’s interests; and

(5) The amount advanced can be
charged to the borrower under the pro-
visions of the security instrument.

[50 FR 45783, Nov. 1, 1985, as amended at 53
FR 35785, Sept. 14, 1988; 56 FR 15825, Apr. 18,
1991; 57 FR 36592, Aug. 14, 1992]

§ 1962.30 Subordination and waiver of
FmHA or its successor agency
under Public Law 103–354 liens on
chattel security.

(a) Purposes. Subject to the limita-
tions set out in paragraph (b) of this
section, FmHA or its successor agency
under Public Law 103–354 chattel liens
may be subordinated to a lien of an-
other creditor to permit that creditor
to lend for any authorized Farmer Pro-
grams loan purpose provided FmHA or
its successor agency under Public Law
103–354’s security interest will not be
adversely affected.

(b) Limitations. (1) An FmHA or its
successor agency under Public Law 103–
354 lien priority should be subordinated
to the non-FmHA or its successor agen-
cy under Public Law 103–354 creditor’s
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